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greater increases in premunms in certain circunmstances. e are
| ooki ng at about a 20 percent increase here in Lincoln. This is
on an annual basis. Obvi ously, jf you have a 4 percent or
6 percent or any level of budget limtation, when you have an
increase of the magnitude of health insurance ‘cost increases,
you have got a problem, and if you have an increase
extraordinary In one area, such as in health care, you have to
then make up for that increase el sewhere with an adjustnent, 549
it didn't seemparticularly fair that health care cost increases
that are happening across the state, and across the country,
woul d have such an inpact under this budget limtation proposaY.
I note that Senator Noore and Senator Wthemfollow with a
further limitation on political subdivisions. Senator Schmit
then would have afurther limtation, as well. | would sinply
oint out that in this particular area of health care, \we hav

ad an unbelievabl e skyrocketing of costs that largely is out oe%
the control, though not conpletely out of the control, 5f the
di fferent enployers and enployees jnvolved. There are some
things that can be done, plan design changes, and changes in
benefits, and sone of those things have taken effect to cut back
the cost of health care, different benefits have peen reduced,
and what have you. Further benefit reductions could occur to
keep down cost but that is a question that has a lot people
concerned, and so rather than having them forced under a lid
situation in this manner, this proposal would exenpt out pagjtn

insurance costs above the budget growth rates that woul d be
established for each school district. So, for instance, if
there is a 6 percent increase or an 8 percent,or whatever is
al l owed under the fornula, then if the increase g5 20 percent

then that additional 12 percent would be exenpted outfromthé
formula that they would have under their budget |imitation

requirenents. So that is essentially it. | amtrying to do two
things here, is point out once again how much of an increase
health care is costing us, how nuch cf an i mpact it has, not

only on schools, butothers who are paying prem uns, but also
the inpact of budget limtations on certain areas where it isn' t
really one that has much control by the district involved. So |
woul d nmove for the adoption of this amendment, Nr. President.

PRESIDENT: Thank you. sSepator Wthem please.

SENATOR W THEN: Yes, Nr. President, I merely rise to give the
rationale for the conm ssion that devel oped theschool finance

plan for not including a laundry list of . exenptions from the
lid. There are, basically, two ways we could have gone. we
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